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1, On 15 June 1951 s trade agreement was signed in .iosecow between the USSR and
Commmist China. It consisted of a trade agreement for the yesr 1951 and
pretocol concerning the supply of equipment and materisl by the USSR in

: 1951. ©Both parts of the sgreement were Pased on the Sino-Soviet loan agregs
~——  npent of February 1950,
2, Under the 1951 sgreement, the USSR agreed to supply:
&s M electriclty generating plant.
b, iiachinery lor en~ineering snd finiashing (sic) factories.

Co  Lining wachinery.

R d. Railway material, especially rails. Pocument HNe. -1 -
Ho Change In Glass, I
3. In exchange, Communist China awrced to supply: [:l Desiassifiod
slass, Ghanged Tor T8 § ©
a. United States dollars, ?‘:‘m_ o 18.9

b, Tea pate: ___>$/032 8 By: o>

¢, Various raw naterisls,

© ha| The volume of the trade involved cannot be stated but it is known o be
much greater than the JUP 156 billion provided for by the 1950 agreement.
5. Like its predecessor, the new agreement is more in the nature of a barter
deal than a regular trade pact. The srices sgrecd for commodities hsvy nob
been published, bsyond the ususl c¢laims that the terms are very favorrole.

6. On 13 February 1951, LIN Hai-yun (383 T ), chief of the International
Trade Office of the linistry of Trade, statsd to the nres: that Comninist
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China wes receiving Soviet products at 2030 percent below the American
price, and was also getting better prices for its own exports, The
following two examples, however, may cast doubt on the accurscy of LIN's
statementy

2. The Central =nd South China Military and Political Commission has
received a number of two-ion lorries, produced at the Molotov fact-
ory. These are small four-wheeled vehicles similar to the Jgpanese
type, with a wooden body and a canvas roof to the cab. They function
well on level ground, btut have practically no hill-climbing capacity.
Undor the 1950 sgreement these trucks were exchanged for 2C tong of
beans sach. Converted at the prevailing/prize of JMP 120,000 per
picul, this smounts to JMP 53,000,000 or mproximately HK $13,000
per vehicle,

b. The railway track supplied to Hankow by the USSR under the 1950

agreement was found to cost, after payment of freight charges, J¥P
25)(1%000,000 for esach steel rail, which is squivalent to HK $850.

Comment. — for details regarding Chinese payment
for supplies from the USSR, MMM c: information Sino-Soviet 25X1A
trade and shipping,
25X1A
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